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Amarillo Economic Analysis
Amarillo’s economy continues its �attening pace in most categories.  Job 
growth is positive, but slower, and retail sales are �at. Commercial 
construction is the main positive and commodities have �attened out at 
levels lower than last year.

Retail sales are basically �at for the month and year-to-date, as consumers 
adapt to higher prices by buying less

New Car Sales are down 2% and Used Car Sales are down 5%. Higher 
interest rates and more income going to housing and utilities seem to be 
the main factor on less vehicle sales.

Airline boardings continue strong at 5%, but motel occupancy and room 
rates are off slightly.

1,400 more people are working according to the Household Survey and 
1,000 in the Employer’s Survey, with unemployment rates at last year’s 
2.9%. The job growth pace is lower than in the past, but still positive.

Commercial construction leads the 57% increase in building permits, since 
residential starts are off 20% from last year’s levels. Median house sold 
price was up 11% compared to 12 months ago. Commercial construction 
continues strong, with a new building for a trailer sales company, a new 
building for a doctor’s group, and a new Pre-K school on Hillside.

Energy softened, with only 3 drilling rigs in the Panhandle versus 12 last 
year. The oil price is down 10% last month and an additional 5% by the 
middle of November. Natural gas prices remain �rm, but still half of last 
year’s level.

Cattle boomed over the summer, but prices have come back down quickly. 
Prices are still up 21% from a year ago. We have heard of some close outs 
of $300 per head, but most pro�ts are between $120 and $130 per head. 
Dairies have seen some relief from lower input costs, mostly corn, and are 
operating at breakeven, even though milk prices are down 22% from a year 
ago, but up slightly from last month.  

It hasn’t rained since Summer and wheat is not looking good, plus prices 
are down 22% from last November. Corn had a decent crop due to some 
early moisture, but prices are down 30% from a year ago. Cotton is being 
cut now and prices are down 11%.

The rate of in�ation slowed because of the sharp drop in gasoline prices. 
Also, grocery costs are �attening, as there are actually price decreases of 
about 5% in dry groceries. In�ation has moved all prices to higher levels, 
and businesses are holding prices at these higher levels. The local in�ation 
rate is about 3.5-4% rate of increase.
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