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Amarillo Economic Analysis
Flattening in most sectors describes the Amarillo economy at the start of 
the new year. Slower growth in jobs, retail sales, tourism, construction, 
and commodities all tell the same story.

Retail sales were up 5.5% for the month. They are enjoying a good 
Christmas start, but the year to date is �at, with last year. New and used 
vehicle sales were both down 5%, as higher prices and higher interest 
rates slowed demand.  

Airline Boardings continue strong, up 17%, but motel weakness remains, 
with tax collections down 2% and occupancy down more than that.  

The jobs market is little changed, with 700 more people working in both 
the Household survey and the Employer’s survey. The unemployment rate 
dropped to 2.5%-among the lowest in Texas. Weekly wages are showing 
up 13%, but there is some noise in the reporting, as they adjusted some 
of the prior months. Wages are up about 6%.

Interest rates are �at with last year on mortgages. Residential starts are 
up to 43 versus 25 last year. Building permits are off 8% for the month, 
but up 16% year to date (since September), as commercial construction 
continues strong. Construction in progress is about double this time 
last year. 

The energy sector is �at, with prices of both gas and oil prices near last 
year’s levels; but the drilling rigs have dropped to one from 13 this time 
last year.  

Commodity prices continue weak, but they are lowering input costs for 
feedyards and dairies. Wheat is off 24% from last year, corn off 34%, 
cotton down 10%, and milk down 22%. Only cattle prices are up, as 
feedyards remain pro�table, while dairies are moving back to breakeven.  
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